Bankruptcy Exemptions

A debtor in bankruptcy is allowed to keep certain property. This property is called exempt property. The table below reflects both the Connecticut exemptions and the federal exemptions. A Connecticut debtor filing for bankruptcy has the option of choosing either the federal exemptions or the state exemptions. The choice must be made for all of his assets; use must choose one or the other. The major difference in the federal and the Connecticut exemptions is the Homestead exemptions. Under federal law you can keep up to $18,000 of equity in your home, if you are married and jointly own your home you can double that amount. The Homestead exemption for Connecticut is $75,000 per debtor. So if you own your own home and have a lot of equity in it, you might be best served in selecting the Connecticut exemptions. The downside of the Connecticut exemption is that it does not offer as much in general exemption or sometimes called the “wildcard” exemption for any property that the debtor selects. A careful analysis of your situation must be made before a determination of which exemptions to take.


                                          Connecticut Exemptions

	Type of Property
	Amount of Exemption

	Necessary apparel, bedding, food, household furniture and appliances
	100%

	Tools, books, instruments, farm animals and livestock feed 

necessary for occupation, profession or farming operation
	100%

	Family burial plot
	100%

	Public Assistance payments and wages earned by public assistance recipient under incentive earnings or similar program
	100%

	Health and disability insurance payments
	100%

	Necessary health aids
	100%

	Worker’s Compensation, Social Security, Veteran’s and Unemployment benefits
	100%



	Court approved child support payments
	100%

	Arms, military equipment, uniforms and medical instruments of members of militia or US armed services
	100%

	1 Motor Vehicle
	$3,500

	Wedding and Engagement Rings
	100%

	Residential utility deposits and one residential security deposit
	100%

	Interest or assets in and amounts payable or paid from retirement plan or IRA qualified under I.R.C.
	100%

	Alimony and support payments other than child support
	75%

	Awards under crime reparation act
	100%

	Disposable earnings (earnings less deductions required by law
	75%

	Benefits payable on account of sickness or infirmity
	100%

	Insurance proceeds from policies covering exempt property
	100%

	Interest in any property
	$1,000

	Interest in unmatured life insurance policy
	$4,000

	Homestead consisting of owner-occupied real property or mobile or manufactured home used as primary residence
	$75,000

	Liquor permits
	100%

	Fraternal Benefit Society benefits
	100%

	Proceeds of life insurance policies not payable to the insured
	100%

	Teachers’, state employees’ and city employees retirement benefits
	100%

	Specific partnership property
	100% of partners interest

	Personal injury payments
	$18,450



Federal Exemptions

	Type of Property
	Amount of Exemption

	Debtor’s aggregate interest in real or personal property that the debtor or a dependent of the debtor uses as a residence
	$18,450

	1 Motor Vehicle
	$2,950

	Household furnishings, household goods, wearing apparel, appliances, books, animals, crops or musical instruments held primarily for the personal, family, or household use of the debtor or a dependent of the debtor
	$9,850

	Jewelry
	$1,225

	Any property selected by the debtor
	$925 plus up to $9,250 of unused homestead

	Implements, professional books, or tools of the trade of debtor or a dependent of debtor
	$1,850

	Unmatured life insurance contracts owned by debtor, except credit life insurance contracts
	100%

	Accrued dividends or interest, under, or loan value of any unmatured life insurance contract owned by debtor in which the insured is the debtor or a person of whom the debtor is a dependent 
	$9,850

	Professionally prescribed health aids of debtor and dependents
	100%

	Social Security, Unemployment Compensation or Public Assistance Benefits
	100%

	Veterans’ Benefits
	100%

	Disability, illness or unemployment benefits
	100%

	Alimony, support or separate maintenance
	100% of amount reasonably necessary for support of debtor and dependents

	Payments under stock bonus, pension, profit-sharing, annuity or similar plan or contract on account of illness, disability=y, death, age or length of service
	100% of amount reasonably necessary for support of debtor and dependents

	Crime victim’s reparation law benefits or awards
	100%

	Payments on account of the wrongful death of individual of whom debtor was a dependent
	100% of amount reasonably necessary for support of debtor and dependents

	Payments under life insurance contract insuring life of an individual of whom debtor was a dependent
	100% of amount reasonably necessary for support of debtor and dependents

	Payment on account of personal injury of debtor or person of whom debtor is a dependent
	$18,450

	Payments in compensation for loss of future earnings of debtor or person of whom debtor is a dependent
	100% of amount reasonably necessary for support of debtor and dependents


